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TAGS: ENRG, UK 

SUBJECT: NORTH SEA OIL PARTICIPATION ARRANGEMENTS 

1 . REID, ESSO, TELLS US SHELL AND ESSO SIGNED 
"MEMORANDUM OF PRINCIPLE" ON NORTH SEA OIL PARTICIPA- 
TION WITH DEPARTMENT OF ENERGY THIS AFTERNOON. REID 
SAID THE COMPANIES OBTAINED THE PROTECTIONS THEY 
WANTED IF GOVERNMENT PARTICIPATION IS ASSUMED. UKG 
GETS BARE LEGAL TITLE, BUT RETAINS NO BENEFITS, I.E., 

IT GETS OPTION ON OIL BUT HAS GIVEN ASSURANCE OIL WILL 
BE RETURNED TO COMPANIES IN NORMAL CIRCUMSTANCES. 

BENN ASSURED COMPANIES THAT IF GOVERNMENT TAKES OIL IT 
WILL DO SO ONLY ON BASIS OF CABINET DECISION. REID 
SAID ALL IN ALL ESSO IS VERY PLEASED. 

2. AGREEMENT IN PRINCIPLE WILL BE ANNOUNCED TONIGHT 

AND DETAILED CONTRACTUAL DOCUMENTS ARE TO BE WORKED OUT 
WITH TARGET DATE OF MARCH 3 1 . 
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